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CHAIRMAN’S REPORT — Bob Fotheringham

It has been an honour serving as Chairman for the past two years, and | want to thank
the Directors and Committee people, office staff, and General Manager for all their help.
Thanks again.

It is difficult to report on the 2005 crop when we are immersed in the 2006 harvest. The
2006 crop was in the 90 — 95 acres this year and in spite of a very dry and hot summer,
till this fall. September and October had more rainy days than not. As of the time of
writing my report (October 23™) there is still 5 — 10% of the crop in the field. The yield
for a lot of producers is still over 22 bags per acre, with a very good quality. The last of
the harvest did have a higher pick and moisture ratio to deal with.

Over the past year the Board had a number of meetings with the Dealer Association to
discuss a number of issues. They initially wanted a 30% across the board increase in
pick, drying, storage and handle charges. For the 2007-09 agreement the pick, storage
and handle charges will remain the same. We successfully negotiated a settlement for
a 4% increase in drying charges in 2007 for moisture content over 20% to help them
defray costs for hydro and fuel. In 2008 & 2009 there will be a 2% increase in drying
charges for beans with moisture content of 20% and higher. There will be no change
for beans under 20% for the next 3 years. The last request for the 2006 year from the
Dealers came just before harvest, and they wanted to deduct $2.00 per hundred, from
producers that used bin run seed rather than Certified seed. The Board stated
emphatically that this would not happen for 2006. If the producers had been advised
prior to planting, then it would be a different situation, so the Dealers Association
backed off this demand for 2006. We have said it before, and now it is most important.
Producers read your contract very carefully before signing it.

Cruiser seed treatment was registered for the 2006 crop year, and producers that used
it, said it gave good control of leafhoppers for 4 — 6 weeks. This treatment will be
available for the 2007 crop year, so speak to your input supplier to get the latest
information.

Your Research Committee, along with the General Manager, spent a lot of time
pursuing research opportunities for dry beans as well as testing the waters for using
bean by-products in the health products arena.

The Ontario Bean Producers’ Marketing Board, along with six other commodities make
up the Grains & Oilseeds Group. We are currently trying to come up with a new Risk
Management Program (RMP).

Our Directors and staff of the Board spend a great deal of time working with associated
organizations for the betterment of agriculture and the white bean industry in Ontario.



GM REPORT - 2005 Crop — Tino Breuer

2005 crop year was a very good year for White Pea Beans on many fronts. Planted
acres rebounded significantly to around 105,000. The growing season had few hiccups
and harvest weather allowed growers to reap a large, high quality, crop. Just shy of 2.2
million bags (100 Ib.) or 99,600 Metric Tons were reported to the board. This resulted in
revenues of about 1/3 more than last year. Total expenditures were below budget but
about 10% ahead of year ago. This combination of events allowed the Board to add to
its surplus (retained earnings) putting the Board on a much sounder financial footing.
The average net price Ontario producers’ received for their 2005 deliveries (Pool and
non Pool) was $23.27/cwt or $512.97/Mt. Farm gate value for the white pea bean crop
in the province of Ontario therefore just topped $51 million dollars. Based on these
benchmarking averages white bean growers grossed just under $500 per acre making
white pea beans one of the few cash crops of 2005 that produced a positive margin.

The full financial details can be seen in Susan Murray’s Treasurer’s report as well as the
Auditor’s report.

The Board welcomed two new Directors Marinus Bakker from Auburn and Steve
Twynstra from Ailsa Craig. John Walls of Denfield and Mac Inglis from Cifford stepped
down from the Board. We wish these two gentlemen well for the future and thank them
for their services and dedication to the White Bean industry in Ontario. As well the
office welcomed Ms. Pat Graham as the new Administrative Assistant filling the vacancy
created when the incumbent Chantelina was lured away to the greener pastures of the
energy sector.

The Board members and staff continue to allocate their time and work in the prioritized
areas established from the 2005 policy session.

Spending on research remains the Board’s second largest single line expense item.
Along with the traditional Agronomy, Breeding and Sustainable production projects the
Board has initiated some new directions. The health benefits of beans will be
investigated more fully with an initiative to look at Folate, a B Vitamin found in beans.
Another project will look at seed protein composition and produce a two-dimensional
reference map of the mature seed proteins. Some base funding has been portioned off
to investigate the production of industrial protein fibres and films from the common bean
plant. As well some research dollars were allocated to a strategic evaluation of
‘Alternate’ market opportunities and some senior university students looked into using
beans in convenience foods.

The board continues to work towards establishing a single comprehensive, coordinated,
multi disciplined, dry bean public sector research program; based in Ontario and
focused on Ontario growers’ needs — which we hope will be a focal point from which a
center of dry bean excellence will evolve.

In the communications area the Board discontinued the Emerging Bean magazine,
substituting informational inserts in the Ontario Farmer newspaper. 2006 also saw the
launch of a new website that can be seen at www.ontariobeans.on.ca. This site is a
joint effort between your Board and the Ontario Coloured Bean Growers Association.
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We hope this will become the platform for a number of innovative ways to communicate
all kinds of dry edible bean information. The home page is primarily consumer focused,
however growers will find a section devoted to their needs. This coming year will be
spent populating the pages with current and cutting edge information.

Grower consultations saw the Board receive a mandate to maintain a grower
administered Price Pool. Beans marketed through the pool have stabilized at a level
representing about 5% of the total crop.

There were a number of meetings and written communications with the dealers in the
province. An agreement in principal has been struck for a multi year marketing
Agreement and Plan covering crop years 2007 to 2009 inclusively. The substantive
change that will impact growers directly will be drying charges. Drying charges will
increase cumulatively 4, 2 and 2% on beans over 20% moisture over the period.

A number of much needed and long overdue upgrades and maintenance to the Board’s
office building were performed this year.

In the coming year the Board and staff will look to develop an overarching vision to help
guide us in better positioning the industry for years to come.

More details on the areas touched on can be found in the committee reports herein.

AGCare SUMMARY 2006 — Gilbert VanSteelandt

AGCare’s mission is to provide a unified voice for Ontario’s field and horticultural crop
producers on crop protection, crop biotechnology, and other farm related environmental
issues.

AGCare has taken a lead role in promoting the Environmental Farm Plan (EFP)
program to both farmers and the non-farm community. The program has been very well
received by farmers in Ontario with nearly 8,000 participants since the third edition
workshops began in April of 2005. We are working with Mark Cullen, best selling author
and one of Canada's most prolific garden writers, to spread the good news about the
EFP.

AGCare received funding from the Friends of the Greenbelt Foundation to partner with
OFAC on a “Hit the Trails” project, installing signage along trails throughout the
Greenbelt informing trail users about farm environmental initiatives.

AGCare is nearing completion of the report “Our Farm Environmental Commitment”, an
ambitious attempt to document Ontario farmers’ environmental achievements over the
past two decades.

In April we held our most successful annual general meeting with the Ontario Farm
Animal Council (OFAC) to date, attracting over 170 people. Speakers included Dr.
Dennis Avery of the Hudson Institute in Washington D.C., author of “Saving the Planet
with Pesticides and Plastic: The Environmental Triumph of High Yield Farming”, Dr.



Terry Whiting of Manitoba’s Department of Agriculture and Food on activism, and Dr.
Susan Jones of Ipsos-Reid on public attitudes.

AGCare continues to train and make use of its “Speak Up” team. Sixteen farmers from
a variety of commodity types and geographical areas are given regular media training
and are kept up to speed on issues, representing agriculture very well in the media.

In partnership with CropLife, we are nearing completion of a high school resource on
pesticide use. We've created a “postcard” describing the difference between organic
and conventional farming and are currently updating our fact sheet series.

AGCare spoke at numerous conferences, such as the Latornell Conservation
Symposium, Ducks Unlimited, Chatham-Kent Environmental Summit, the Ontario
Pesticide Education Program training session, Canadian Association of Agricultural
Retailers (CAAR) Roundtable on Ag Stewardship, Conservation Ontario, as well as to
various local groups.

AGCare worked with OFAC to update our professional, interactive, and fun display
depicting “Farmers Hard at Work Every Day to Put Food on Your Table” that has been
used at the CNE, Western Fair, and the Royal. The estimated reach at these events
combined is close to 2 million people.

AGCare continues to publish its Update newsletter, which is distributed to nearly 3,000
farmers, government staff, politicians, libraries, students, academics, interest groups,
the media, and other individuals.

AGCare has continued to represent the crop and horticulture sectors within the Ontario

Farm Environmental Coalition (OFEC) throughout Clean Water Act consultations and
public hearings.

Crop Production Insurance Committee — Gilbert VanSteelandt

The Production Insurance Committee was held with Agricorp in Guelph on August 23,
2006 with all the commodity groups represented.

White Bean producers asked for spot loss coverage on all crops, but it was felt the
premium would be cost prohibitive.

Ninety percent (90%) coverage was suggested, or the alternative suggestion for 85%
coverage with a request for no large premium hikes.

We will have one more meeting with Agricorp this fall.



OFA ANNUAL REPORT - Al Futcher

The Board of Directors of the Ontario Federation of Agriculture (OFA) met on the third
Wednesday of each month at the International Doubletree Hotel in Toronto. Meetings
are not held in May, July, September and December. November is Annual Convention
time with about 600 Directors and Delegates attending.

This year membership increased slightly to just over 36,800. The Board consists of
about 100 Directors representing counties, regions, commodities and other
organizations. Each year many challenges face Ontario farmers. The main role of
O.F.A. is to lobby government to inform them of the numerous issues facing producers.

President, Ron Bonnett, Vices — Geri Kamenz and Paul Mistele, the Executive and the
rest of the Board have tried to inform government of the huge income crisis facing us all
today.

At last year’s convention a resolution was passed that the Board look at Governance
issues and a possible restructure of the present Board. A committee was formed, which
held many meetings across the Province, asking for member input. Their report will be
presented at this year’s convention.

It has been an honour and privilege to serve as a Director on OFA on behalf of the
White Bean Producers of Ontario.

OAC COUNCIL REPORT — Don McKercher

The Ontario Agricultural Commodities Council (OACC) is a coalition of thirty non-supply
managed commodity organizations with non-voting participation by OFA and Christian
Farmers Federation of Ontario (CFFO).

OACC makes recommendations for the allocation of Canada Ontario Research &
Development (CORD) Funds. Historically, Grains and Oilseed, Horticulture and
Livestock each receive 31.5% of the funds with tobacco receiving 5.5%.

Again this year, a great deal of time was spent discussing the various government
support programs for agriculture. The spring farmers received the Federal Funds that
were announced in the fall of 2005. This payment was based on ENS calculations. As
well, the Ontario Government provided a Market Revenue Insurance (MRI) type
payment that was also received in the spring of 2006.

In the Federal Budget last winter, another block of money was announced for
agriculture. However, these funds are to be distributed through the Canadian
Agriculture Income Stabilization (CAIS) program as an inventory recalculation for 2003,
2004 and 2005. It would appear that a small percentage of this money would flow to
Grain and Oilseed producers. At the time of writing, none of this money has been
distributed.

During 2006, your Board has been active in the Grain and Oilseed Safety Net
Committee as well as the “Farmers Feed Cities” campaign.
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The Grain and Oilseed group has hired both a Federal and Provincial Lobby Group and
a Communications Consultant to assist in lobbying both levels of government for a long-
range safety net program. In spite of many meetings and conference calls, there still
seems to be a lot of work to do until satisfactory programs are in place.

PRODUCER RELATIONS COMMITTEE — Marinus Bakker, Steve
Twynstra

The annual meeting of the delegates was held on January 19, 2006 at 9:45 a.m. at the
Ramada Inn, London. Chairman, Bob Fotheringham announced that the Producer
Relations Committee would chair the meeting, with Marinus Bakker for the morning
session and Steve Twynstra the afternoon session.

The morning session consisted of a panel discussion on Dry Beans, followed by a
guestion and answer period. The panel members were Brian Hall (OMAF), Steve Johns
(Syngenta), Chris Gillard (Ridgetown College), with Tino Breuer as moderator. An
informative discussion was held on the following topics, planting/tillage, seed varieties,
seed treatments, fertility, rotation, weed control, insects, diseases and harvest.

After lunch a business meeting was conducted. It consisted of the approval of minutes
from August 2005, financial statements, announcement of executive and committees,
as well as market updates and the destiny of the pool.

On August 17, 2006 the Producer Relations meeting with invitation to the Ontario
Coloured Bean Growers Association (OCBGA), was held at the Huron Research
Station. Chairman, Bob Fotheringham asked Marinus Bakker to chair the meeting.
The minutes of the Annual Meeting of Delegates were approved and Tino Breuer gave
updates, on Grain Financial Protection, marketing agreements, and the joint OCBGA &
OPBMB web site. This was followed by plot tours and Chris Gillard and Peter Sikkema
presented bean information. The day ended with a steak barbeque and beans.

RESEARCH REPORT - Grant Jones, Bob Fotheringham

Research continues to be a very important part of the bean industry. We spent
approximately $95,000 of grower money, along with government matching funds, to
bring the total to approx. $140,000.00 on Research this past year.

The Board supports dry bean research at: Harrow, a federally operated facility, and
Guelph, a provincially funded facility, on projects such as;

e Development of new white bean varieties,

e Weed control,

e Seed treatments for root rot and leafhopper control.

The Ontario Pulse Committee again, this past winter reviewed performance-testing
data, trying to improve white bean varieties. Although yield, plant structure and disease
are important to the grower; cooking quality is just as important to the canner.



Cruiser seed treatment has been registered now and will be available for the 2007 Crop
year. This will give us 4 — 6 weeks control for leafhoppers. Growers using it this year,
said it really worked and give a good 6-week control.

The Pulse Committee had six research test sites and they were in St. Thomas, Granton,
Kippen, Exeter, Wingham & Elora. All six sites looked really great, and good vyield
reports should come in for them all.

The Board is still trying to ensure that Ontario has a science/research delivery program
for producers of dry beans in Ontario. The board is also trying to find other uses for the
white pea bean.

There was very little Anthracnose this year, thanks to the grower treating all seed with
DCT, and spraying with either headline or Quadris alone, with a dry and hot summer.

The Research Committee would like to thank all the researchers and their staff for their
dedication and hard work on behalf of the white bean industry.

Notice of Meeting

Annual Meeting of Delegates
Tuesday, January 16, 2007
Best Western, Lamplighter Inn, LONDON
9:30 a.m. sharp

CANADIAN GRAIN COMMISSION REPORT - Grant Jones

In 2006 the main objective of the C.G.C. was to have the grading standards the same
for both Western & Eastern crops. As of November 6, 2006 The Official Grain Grading
Guide (OGGG) has been revised. Specific changes can be viewed in the “Revisions”
section of the OGGG, found on the Canadian Grain Commission website
http://grainscanada.gc.ca.

The Commission is also working toward making sure all elevators and grain handlers
are licensed throughout Canada.

The Commission would like to see more White Bean producers send in field samples to
help in setting grading standards for White Beans.
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TREASURER’S REPORT - Susan Murray

According to the 2005 budgeted figures, the predicted crop size was to be 1,500,000
cwt. Giving allowance of 90% to be marketed directly through the Dealers and 10%
through the Board, an estimated revenue stream of $606,500 was established.
Expenses were estimated to be $578,429 giving a net budgeted profit of $28,071.

Upon reviewing the Auditor’s report make note that the crop was considerably larger
then predicted with almost 2.2 million cwt or close to 100k Mt. With 95% marketed
directly through the Dealers, the total revenue of $919,683 was obtained. Expenses
came in well below the estimated amount to $484,141 leading to the overall net revenue
of $435,542. This brings the total surplus to $1,633,191.

The average gross price for the Ontario Producers’ crop was $23.91 cwt or $527.03 Mt
totalling a gross dollar amount of $52,591,150. Net price was $23.27 cwt or $512.97 Mt
totalling net price to Producers’ in the amount of $51,187,605.

The Pool Intake for the 2005-year was 5% of the total crop amounting to 4602.114 Mt or
101,458 cwt. The average price before expenses was $24.55 cwt or $541.17 Mt. Total
expenses came to 4.87 cwt or $107.25 Mt. Expenses include Handling - $4.50 cwt or
$99.21 Mt, Storage - $0.36 cwt or $7.88 Mt and Interest - $0.01 cwt or $0.16 Mt. This
leaves a net price to Pool Producers’ of $19.68 cwt or $433.92 Mt. This was paid out as
follows: Initial Payment - $15.47 cwt or 341.00 Mt, Interim Payment - $3.32 cwt or
$73.14 Mt, and Final Payment $0.89 cwt or $19.775 Mt.



CROP PRODUCTION BY COUNTY - 2005

Production (tonnes)

County 2005 2004 2003 2002 2001
Brant 127.7 46.2 24.8 330.9
Bruce 6754.2 3154.7 2108.4 3,821.5 1,931.1
Dufferin 158.1 17.5 10.0 243.9 203.8
Dundas 345.3 452.7 392.3 643.2 413.9
Durham 1450.5 853.0 926.4 1,292.7 748.8
Elgin 1067.4 2610.6 1418.3 1,046.3 438.7
Essex 283.4 149.7 120.8 114.4
Glengarry 43.7 41.6 49.5
Grenville 21.2 65.7 25.8 65.9 30.9
Grey 271.4 33.1 61.6 167.5 124.3
Haldimand-Norfolk 10.5
Halton 299.5 344.3 291.5 210.3
Huron 29615.8 17738.5 14468.7 24,533.9 9,475.6
Kent 6453.7 2324.5 2707.6 4,073.7 1,130.9
Lambton 5070.4 2687.8 202.1 2,556.2 668.6
Lanark 18.3 111.8 23.7
Leeds 4.0 2.1
Middlesex 16013.2 7592.7 3744.2 6,380.7 1,916.8
Northumberland 1064.2 431.4 653.1 1,662.6 613.8
Ottawa-Carleton 677.5 531.0 507.8 962.4 549.1
Oxford 6474.3 3439.1 2909.4 4,012.0 506.9
Peel 15.1 25.5 37.9 11.6
Perth 14574.0 7719.7 7129.8 12,541.1 6,104.3
Peterborough 62.7 127.6 174.8 60.6
Prescott 7.8
Prince Edward 179.7 198.6 173.8 161.1 33.2
Renfrew 8.7 6.9 34.9
Russell 18.780 34.9 36.6 41.5
Simcoe 1748.2 784.9 1,643.7 778.8
Stormont 151.0 59.0 146.9 78.5
Victoria 608.9 381.7 541.4 523.6 196.5
Waterloo 950.4 468.1 474.7 936.1 361.6
Wellington 723.9 262.6 188.8 363.0 181.7
York 453.8 138.3 156.7 302.0 61.0
Other 1401.2 163.6

TOTAL 99,700.0 52,863.2 43,500.0 68,851.2 27,119.7
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2005 CROP - Pick & Moisture Analysis

2005 Moisture Analysis
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